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SUBJECT: COMMENTS ON CROWN PRINCE HASSAN'S PAPER ON 
ECONOMIC DEVELOPMENT WITHIN THE CONTEXT OF PEACE 

1 . HASSAN'S PAPER REPRESENTS A GOOD STARTING POINT FOR 
DISCUSSIONS WHICH WILL TAKE PLACE IN WASHINGTON WITH USG, 

HILL. AND ACADEMIC TYPES AS REQUESTED BY THE CP. WE EX- 
PECT TO HAVE U.S. "COUNTER-PAPER" TO ALSO USE IN DISCUS- 
SIONS WHICH WILL RESPOND IN PART TO HASSAN'S PAPER, AND 
OFFER SOME IDEAS OF OUR OWN. (NEA/ARN-MONROE IS DRAFTING 
THIS PAPER WITH INR ASSISTANCE). 

2. YOU SHOULD INDICATE THAT WE HAVE BEEN GIVING A GREAT 
DEAL OF THOUGHT TO ECONOMIC ISSUES IN THE CONTEXT OF PEACE 
AND THAT WE VIEW THEM AS AN IMPORTANT ELEMENT IN THE 
NORMALIZATION OF RELATIONS FOLLOWING A PEACE SETTLEMENT. 

3. HASSAN'S PAPER WAS REVIEWED BRIEFLY IN INR AND NEA 
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AND INDIVIDUAL ANALYSTS OFFERED THE FOLLOWING SPECIFIC 
REMARKS ABOUT THE PAPER. FIRST. THE PAPER FOCUSES INCI- 
SIVELY ON AREAS OF CRITICAL IMPORTANCE TO THE JORDANIAN 
ECONOMY, INCLUDING SECTORAL IMBALANCES IN FAVOR OF SERVICES, 

A CHRONIC TRADE GAP, RELIANCE ON FOREIGN TRANSFERS FOR 
ECONOMIC EXPANSION, EXCESSIVE POPULATION GROWTH, AND A 
SIGNIFICANT OUTFLOW OF MIGRANT LABOR WITH LIMITED BENEFITS 
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TO THE DOMESTIC ECONOMY. THE PAPER HIGHLIGHTS THE DEGREE 
TO WHICH JORDAN HAS BEEN ABLE TO OVERCOME THESE BURDENS, 
AND REALISTICALLY FACES UP TO THE PROSPECT THAT PEACE 
MAY CHANGE EXISTING FACTORS AND THUS CREATE PROBLEMS WHILE 
SOLVING OTHERS. SECOND, THE PAPER IS USEFUL IN THAT IT 
POINTS OUT THE SPECIFIC CHARACTERISTICS WHICH ARE COMMON 
TO JORDAN- WEST BANK-ISRAEL AREA. FOR EXAMPLE, ALL THREE 
FACE DIFFICULTY IN ABSORBING CAPITAL TRANSFERS, WITH THE 
RESULT BEING A HIGH INFLATION RATE. ISRAEL AND JORDAN 
HAVE BOTH SUCCEEDED IN ABSORBING LARGE NUMBERS OF REFUGEES/ 
IMMIGRANTS, A CONDITION WHICH THE WEST BANK MIGHT FACE AT 
SOME FUTURE POINT. THIRD, THE PAPER PROVIDES A VALUABLE 
INTERACTION BETWEEN WRITTEN ANALYSIS AND STATISTICS. 

HASSAN HAS AMASSED A COMPREHENSIVE DATA BASE WHICH CAN BE 
APPLIED DIRECTLY TO ISSUES WHICH UNDOUBTEDLY WILL BE 
RAISED DURING THE PEACE NEGOTIATIONS. IT WOULD BE USEFUL 
TO TRY TO UPDATE THESE FIGURES, AS THE MOST RECENT YEAR 
USED IS 1975. IN TERMS OF DEMOGRAPHIC COMMENTS, ONE 
ANALYST DETECTED AN INCONSISTENCY BETWEEN THE SEEMINGLY 
HEAVY OUTFLOW OF MALE LABOR AND THE PERSISTENCE OF HIGH 
FERTILITY, WONDERING IF EITHER THE BIRTH RATE OR OUT- 
MIGRATION WERE OVERESTIMATED. IS JORDANIAN MIGRATION 
SEASONAL? IS IT CHARACTERIZED BY FREQUENT VISITS HOME? 

DOES IT AFFECT MARRIAGE RATES OR AGE AT MARRIAGE? 

4. WE COMMEND HASSAN'S EFFORTS TO BREAK THE GROUND IN AN 
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AREA WHERE POLITICAL OVERTONES ARE VERY STRONG BUT HAVE 
SUCCESSFULLY BEEN PUT ASIDE FOR PURPOSES OF DEALING 
WITH BASIC ECONOMIC ISSUES. WE BELIEVE THAT HIS COMMENTS 
WILL STIMULATE A MEANINGFUL DIALOGUE DURING HIS TRIP TO 
WASHINGTON, AND HOPE TO BE ABLE TO RESPOND MORE FULLY AT 
THAT TIME. HASSAN MIGHT WANT TO CONSIDER AUTHORIZING US 
TO SHARE THIS PAPER OR AN UPDATED VERSION WITH OUR EMBASSY 
IN TEL AVIV IN ORDER TO OBTAIN ITS REACTION, AND POSSIBLY 
ENLIST ITS ASSISTANCE IN DEVELOPING A COMPLETE, AND 
UP-TO-DATE DATA BASE WHICH COULD BE DRAWN ON WHEN RELATED 
ISSUES WERE RAISED DURING THE NEGOTIATIONS. CHRISTOPHER 
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